FUZ 24 1989

CERTIFIED HMAlL

t.adies and Gentleman:

We have considerad your application for recognition of exeamption from
Federal income tax as an organization described in Section 501(c) (3} of
the Internal Revenue Code.

The data submitted discloses you were organized on [N to raise
tunds for the sole benefit of I ho suffcred a catastrophic
injury on HIINNENEE. The funds vere used to pay I rnedical
expenses, insurance expenses and to purchase a vehicle for his use. At
the present time thz organization is idle and has no planned activities.
Funds remaining are to be used by I for living expensas not
normally coverad by insurance or other means.

Secticp 501 (c} {3} cf the Code provides for the exemption of organizations
which are organized and operated exclusively for charitable, religious,
and educaticnal purposes, nc part of the net earnings of which inures to
the benefit of any private shareholder or individual.

Section 1.501{c){3)~-1(a}(1) of the income tax regulations states that in
order to be exempt as an organization described in section 501{(c)(3), an
organization must be toth organized and cperated exclusively for one or
nore of the purposes specified in the section. If an organization does
not meet either the organizational or operational test, it is not exeapt.

Section 1.501(a)-1{c} of thz regulations defines private shareholder or
individuals as persons baving private interest in the activitiss of the
organization.
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Po kevenus Baling qm_ e, ywi? C,B. I Lus trapspottation was provid=zd Lot
couicr -1tizens and handizapied 3 e ip a community whers puklis
tragspoitation ¥1s aeavailable op tnadeguate. 1t was held that providing
th. elderly and nandicayped with pavessary transpertation within the
Ssmmunity 1S 20 a-tivity dirsited rovard: meeting the special ueed of
these charitable clasges ©f irdividvals. The srganizaticn wss providing
relief for the fictressed, 1 ~haritable purpose.
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In Kevenue Kuling £u-175, 1969-1 C.B. 14%, a non-profit organization
formed by parents of pupils attending a private school that provides
s-hz sl bus transportation 1ot tlic members’ children was held to serve a

private rather than a public interest, apd did not qualify for ezemption.

similary, Revenue kuling 5h-311, 15%5-1 C.B. page 292 denied exemption to

1 vanpeol formed for the convenlznle of its members for transportation to
and frop work.

Revenue Ruling 73-349, 1973 CB-2, held that an organization formed to
purchase groceries fov its membership at the lovest possible prices on a
conperative basis is not exempt from tax as 8 social welfare organization
under Section 501(c)(4) of the Code.

The ruling further stated that the organization is cperated primarily for
the private penefit of ite memkers.

On the basis of the avidence submitted you are gerving a private interest
and not a public penefit. Therefore, you do not qualify for taz exemption
under secticn nollz) (3 of the Code.

1n addition, Yyour creative document. the Constitution does not peet the
organizational test under Ssction 501(c) (3} of the Ccde since: :

(3)  The Furpose provision of your Constitntion is not Charitable
within the meaning of caction 501{c){3) of the Code.

Your Constituticn dces not provide fer a dedication of assets
upon dissolution as required by the rz=qulaticas.
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feptributicns made YO yOur crgapization are not deductible.
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If you de meot accept cur finding. we rsccmmend that yen requect foy g
Tonference with a member of wur Rsgional Gffice of Appeals. Your rejuest
£c1 a conferencte should include a written appeal giving the facts, law,
and any cther informatiom tc support your position as exrlained in the
<nclosed Publication £%2. You will then bz contacted to arrange a date
tor a cenference. Thz conference may be held at the Regional Office, or
if you request, at any mutually convenient Dietrict office. If we do not
hear from you within 30 days of the date of this letter, this ,
deternwination will become final. ,‘;,g-{*

1.
If you do not protest this proposed determimation in a tinely nanner, 1t -
will be considered by the Internal Revenue Service as a failure to exhaust
available administrative remedies. Section 7428(b) (2} of the Internal
Revenue Code provides in part that, "k declaratory Judgement: or decree’:
urder this Section shall not be issued in any proceeding unless the: Tax T LE
Court, the Court of Claims, or the district court of the. Un1ted States tor:{_
the District of Columbia determines that the organization imvolved: has !
exhausted administrative remedies available to it wzthxn the Internal
Revenue Service."

Since;ely yours;,i

District Director

Enclosure: Publicaticn 892
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